- | THE NEWS WERE ALL ABOUT iT SO '
| RORSCHMID MET PROF LA, DOWNTOWN. THEDRETICALLY, \

iIMPLY ARBITRAGE

OPPo RTW

.- ONLY 1F UNCOULATERALIZED
INTERBANK LENDING-
RATES ARE RSK FREE.

COME BACK
WHEN YoU KNow/
MORE ABoUT IT

¥ WE'LL TREAT DiSCOUNT
. WELL EXTRACT THEM FROM EACH COUNTRY'S
INTEREST RATE SWAPS AND USE THEM To
t\ EVAWUATE TERM STRUGTURES 0F FORWARD
P, PREMIUMS AND CRoss-cuRRENCY BASIS SWAPS

W 1 Know WHO CAN HEL? US.
\ TTS A Job forR AVGUSMANPYAS
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WE MATCH OBSERVH) FORWARD
CURRENCY PREMIUMS AND GENERATE
TIME-SERIES PATTERNS AND MAGNITUDES

OF CROSS-CURRENCY BAS[S SWAP

RATES THAT ARE BROADLY 0%2 00000004,
CONSISTENT WITH THE EVipENCE...

5 EUR

LOS ANGELES

MONTREAL
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OUR TVIDENCE (S coNNECTED To NoN- ZERD
TREASURY-BASIS AND NEGATIVE |NTEREST
RATE SWAP SPREADS OVER TREASURIES

“THREE MINUTES TO MIDNIGHT, RORSCHMID CAME ~ yd = |
BACK WITH ANSWERS ... AND QUESTI(ONS. THEY UNE vr WITH /
T o \ MEASURES OF [NTERMEDIARY / il
OUR MOPEL- IMPLED DISCOUNT CONSTRANINTS AND THE [ n n ‘
RATES ARE EXPLAINED BY A Lo LENDING SUPYORT To

PATRICK AUGUSTIN MIKRAIL. CHERNOV

EXPENSIVENESS of THE USP
* AS AUGUSMANDYAS AS Prok LA '

LINEAR COMB{NATION Of TREASURY
INTEREST RATE AND CREDIT R{SK,
CONVEN[ENCE PREM{UM, AND
INTERBANK RISK

MODELS ©OF INTERMEDIARY
BASED ASSET PRIGNG FoR
-\ QUANTITAVELY REALISTIC
o RESULTS

WE EXPLAIN OUR
RESIDUAL PRICNG-

T LEAVE IT ENTIRELY
IN YoUR. HANDS.

LUKAS SCH M‘iD DONGHO SON G
pS RORSCHMI|D AS N\TE SONG




